
M O N E Y  M O N D AY :  4 T H S E R I E S

All About Loans

WELCOME



All About Loans

This is the fourth of a six-series event. Please join us for  
future webinar event topics such as Credit Café and  
Investing and ID Theft.

Sign up on OwlNet > All About Me Tab or 
@HarfordFinAid on Facebook

1-2 PM  |  Online



Agenda

• Important Loan Deadlines

• Loan Definitions

• Types of Federal Direct Loans

• How to Apply for Direct  
Student Loans & Parent  
PLUS Loans at HCC

• Default & Repercussions  
of Not Repaying Loans

• Federal vs. Private Loans

• How to Apply for HCC Scholarships

• Helpful Resources

• Advice from Student  
Loan Borrowers

• Question & Answer Session



Important Loan Deadlines

• NOV 15, 2020: Priority processing deadline for Spring 2021 loans

• DEC 1, 2020: Final deadline for Fall 2020 loans

• APR 15, 2021: Priority processing deadline for Summer 2021 loans

• MAY 1, 2021: Final deadline for Spring 2021 loans

• JUNE 15, 2021: Priority processing deadline for Fall 2021 loans

• JULY 1, 2021: Final deadline for Summer 2021 loans



Reapply annually at studentaid.gov  
starting OCT 1.



Loan Definitions
• Federal Student Loan: Federal funds made available to the student that must  

be paid back by the student. Students must complete required Entrance 
Counseling and a Master Promissory Note (MPN) to receive these loans.

• Federal Direct Subsidized Student Loan: Undergraduate students with  
financial need can qualify for a subsidized loan. The government pays the  
interest on the loan while the student is enrolled at least half time (6 credits). 

• Federal Direct Unsubsidized Student Loan: Undergraduate students,  
regardless of their financial need, qualify for an unsubsidized loan, provided  
they have filed a FAFSA. Interest accrual begins immediately, and the student  
can choose to pay the interest while enrolled or upon entering repayment.



• Federal Direct Parent PLUS Loan (PLUS): Loan funds provided to the parents  
of dependent undergraduate students by the U.S. Department of Education.  
This allows parents with no adverse credit history to apply for a loan amount  
up to the Cost of Attendance each year, minus any financial aid received by the 
student. Repayment of principal and interest generally begins immediately  
once the loan is fully disbursed. 

• Private Loan: A student or parent loan from an outside lender used to pay up  
to the annual Cost of Attendance, minus any financial aid received. Private  
loans have varying interest rates, fees and repayment options and require 
the applicant to be creditworthy, or have a creditworthy cosigner. Repayment 
generally begins immediately.

• Interest Rate: The amount charged to borrow the loan, calculated as a percentage 
of the current principal. 20-21 interest rates for Federal Direct student loans are 
2.75% and 5.30% for Parent PLUS loans.

• Master Promissory Note: A legally binding contract between the borrower and  
the federal government under which you agree to repay the loans plus interest/
fees. MPN is good for 10 years and is completed on https://studentaid.gov.



Types of Federal Direct Loans

Student Loans

• Loan made by federal government

• Borrowed by the student

• FAFSA required to apply

• No credit check/co-signer required 

• Lower fixed interest rate:  
2.75% for 20-21

• If qualified, offers subsidized portion

• Can borrow within annual loan 
limits based on dependency status/
earned credits

• Option of deferment/forbearance

• Not required to pay on loan while 
in school at least half time, but 
recommended to pay while in school



Types of Federal Direct Loans

Parent PLUS Loans

• Loan made by federal government

• Borrowed by the parent  
of dependent student

• FAFSA required to apply 

• Parent credit check is required

• Co-signer may be required if  
parent is denied based on  
adverse credit history

• If parent denied, student has 
additional unsubsidized loan 
eligibility

• Higher fixed interest rate:  
5.30% for 20-21

• Can borrow up to Cost of Attendance

• First payment due within 60 days 
of full disbursement, but can defer 
repayment  if student is enrolled 
half time



Subsidized/Unsubsidized Loans/Annual Limits
• Subsidized Loans: need-based, 

government pays the interest on  
the loan while you’re enrolled at  
least half time (6 credits)

• Unsubsidized Loans: non need-based, 
interest accrues as soon as loan is 
disbursed



How to Apply for Direct Student Loans at HCC

1. Complete FAFSA Application

2. Complete Electronic Consent form (E-Consent)

3. Complete Master Promissory Note (MPN)  
on https://studentaid.gov

4. Complete Entrance Counseling on https://studentaid.gov 

5. Declare a Major and Register for at Least 6 Credits

6. Submit HCC Direct Loan Borrower Request Form  
to Financial Aid Office at finaid@harford.edu



• Loan Processing Times are typically 
about 2-4 weeks from when the 
loan request form is submitted. 
Submitting a loan request form 
does NOT hold your classes.  
The loan must be awarded prior 
to the payment due date to hold 
your classes. You will receive a 
disbursement memo to your  
HCC email once awarded.

• Apply EARLY and before the priority 
processing deadline to avoid classes 
being dropped for nonpayment if 
you have no other aid. Students 
who apply late will most likely need 
a payment plan to hold classes 
while the loan is processed.

Loan Request Forms can be found on Owlnet or on the HCC Financial Aid page at  
https://www.harford.edu/student-services/financial-aid/types-of-aid-available/loans.aspx



How to Apply for Parent PLUS Loans at HCC
1. Complete FAFSA Application with Student

2. Complete loan request with Department of Education at studentaid.gov: 
The parent should sign-in using the FSA ID created by the parent.  
Then select Apply for Aid, then Apply for a Parent PLUS loan. 

3. Complete Credit Check: If parent is denied, other options will be offered 
and the parent will need to complete the PLUS Counseling Module.

4. Complete Electronic Consent form (E-consent) 

5. Complete Master Promissory Note (MPN) at studentaid.gov.  
Select Parent PLUS loan from list of MPNs. 

6. If PLUS loan is approved, complete HCC’s Direct Parent PLUS Request 
Form and submit it to the Financial Aid Office. The PLUS Request Form 
can be found at https://www.harford.edu/student-services/financial-aid/
types-of-aid-available/loans.aspx



Repercussions of NOT Repaying Your Loan

• Wage garnishment

• Become ineligible for deferment, 
forbearance, and repayment plans 
= balance may be due immediately

• Become ineligible for financial aid

• Can become ineligible for federal, 
state, and local government jobs

• Tax refunds and lottery winnings 
can be revoked

• Social Security Benefit garnishment

• You CANNOT put a defaulted loan 
into bankruptcy in most cases



• Can tank your credit - Can stay  
on credit report for over 7 years

 - Loan is delinquent the 1st day  
  you miss payment, continues  
  until payments are current

 - Loan servicer reports you to the  
  3 credit bureaus after 90 days of  
  delinquency

 - After 270 days of delinquency,  
  you are now in DEFAULT

 - Credit score will be severely  
  impacted

 - 30-40% collection fees added on  
  top of any interest and principal  
  balance left plus any late fees,  
  court costs, and attorney fees 

 • Getting Out of Default:

   - Pay the Loan in Full

   - Loan Rehabilitation: agree in  
   writing to 9 payments within  
   10 consecutive months

   - Loan Consolidation: pay off  
   the loans by rolling previous  
   loans into one new loan



Federal Loans vs. Private Loans

FEDERAL

• Loan made by federal government

• FAFSA required to apply

• No credit check/co-signer required

• Lower fixed interest rates

• If qualified, offers subsidized portion

• Option of deferment/forbearance

• Not required to pay on loan while  
in school at least half time

• Many repayment plan options, 
some that are income based



Federal Loans vs. Private Loans

PRIVATE

• Loan made by private bank  
or lender of your choice

• No FAFSA required

• Credit check required

• Co-signer may be required 

• Higher interest rates, may  
not be fixed interest rate

• No subsidized portion, so more 
interest accumulates for you to pay

• Often no option for deferment or 
forbearance, depending on lender

• Many private lenders require 
payment while in school, but  
some may not

•  Not nearly as many options  
for repayment plans



Scholarship Instructions

• Go to https://www.harford.edu/student-services/financial-  
aid/types-of-aid-available/scholarships.aspx

• At the bottom right-hand corner of the page, you’ll find  
links to view scholarship opportunities, view scholarship  
instructions, and apply for scholarships.

• DEC 20, 2020 - Scholarship deadline for Spring



Applying For Scholarships at Harford

APPLICATION CHECKLIST:

• FAFSA for year you are applying

• Transcript: High school or  
college transfer students

• Narrative/Essay

• Letters of recommendation



Steps To Access Online Scholarship Application

• Log in to your OwlNet account at 
http:/owlnet/Harford.edu

• Select the “All About Me” tab 

• Look on the right side of the page 
under Scholarships and select 
“Apply for Scholarships”



harford.awardspring.com



Helpful Resources
• FAFSA Free Application Federal Student Aid studentaid.gov

• Harford Community College Financial Aid harford.edu/financialaid

• HCC Financial Aid Forms http://www.harford.edu/student-services/financial-aid/
financial-aid-forms.aspx 

• For more information about all aspects of financial aid, as well as a series  
of short videos (FATV-Financial Aid TV), visit harford.edu/financialaid or  
www.harford.financialaidtv.com. These resources can be useful in explaining 
financial aid in understandable terms.

• Follow the Financial Aid Office on Facebook for scholarship information 
and general announcements @HarfordFinAid.

• Apply for Harford Community Scholarships at harford.awardspring.com.

• Federal Student Aid Loan Simulator Tool https://www.youtube.com/watch?v= 
k81nkuwUwEM and to use the tool go to  https://studentaid.gov/loan-simulator/



HCC Financial Aid Resources 
https://www.harford.edu/student-services/financial-aid/financial-aid-resources.aspx



Financial Aid Answers 24/7



Advice from Student Loan Borrowers



Questions?

FINANCIAL AID CONTACT INFO

Email: finaid@harford.edu

Online chat: OwlNet > All About Me tab or  
harford.edu/student-services/financial-aid

Fax: 443.412.2169

Facebook: @HarfordFinAid



Upcoming Webinars

• Credit Café - OCT 19 
Learn to invest and watch you money grow.

• Investing & ID Theft 
Avoid ID theft by following helpful advice.


